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[nsurers bat for I-T relief for premiums

AATHIRA VARIER
Mumbai, 20 january

After the rationalisation of goods and
servioes tax (GST) on Insurance pre-
miums, the insurance industry Is now
seeking enhanced income tax (I-T)

moreaffordable and accessible. Weare
hopeful that this year's Budget will
continue that momentum. Better tax
benefits for protection and health
plans —underboth taxregimes —can
help more families get covered. We
also hope to see stronger support for

benefits for protection and health pension products, and an Increase in
plansunderbothtaxregimes, stronger  the premium cap for Ulipsto ¥5lakh,
support forpensionprod- similar to traditional
ucts, and an increase in | plans. Simple, inclusive
the premium threshold ~ RUNUP reformscangoalong way
for taxing maturity pro- () ¢ Insecuring India’s finan-

ceeds of high-value pol-
Icles from %5 lakh to €10
lakh in the Union Budget
for2026-27 (FY27).
Insurersarealsoseek-
Ing the tax-free maturity
limit for Unit Linked
Insurance Plans (Ulips)to
be raised to ¥ lakh.
Satishwar B, managing director
andchiefexecutive officer (MD&CEO)
of Bandhan Life Insurance, said: “The
GST walver has made life insurance

2026:27

clal futureand accelerat-
Ing progress towards
‘Insurance for All by
20477

Further, insurers are
seeking an Increase In
the threshold for taxing
maturity proceeds of
high-value traditional
policies to ¥10 lakh from ¥5 lakh. In
February 2023, the government began
taxing income from traditional life
policles — excluding Ulips — with

A

Industry
wish list

n Enhanced income tax benefits
for protection and health plans
under both tax regimes

# Stranger support for
pension products

uIncrease in the premium threshold
for taxing maturity proceeds of
high-value policies from 35 lakh
to 10 lakh

Tax-free maturity limit for unit
Linked insurance plans to be
raised to 5 lakh

annual premiums above €5 Jakh,

currentdeductioniscappedat 25000
for Individuals and families below 60
years, and £50,000 for senlor citizens.
The industry Is also looking for
measures to strengthen climate-risk
Insurance. “These limits were set sev-
eral years ago, and they no longer
adequately reflect rising medical infla-
tion and the growing need for higher
health cover. Doubling the deduction
wouldencourage householdstoopt for
adequate protection rather than minl-
mal coverage, and support long-term
financlal security” said Subrata
Mondal, MD&CEQ, [FFCO-TOKIO
General Insurance Company.

Naveen Chandra Jha, MD&CEO,
SBI General Insurance, said: "Budget
2026 can also play a catalytic role In
strengthening India’s isk resilience by
encouraging the development of cli-
mate-risk insurance solutions.”

He added: "Continued emphasls

Generaland healthinsurers, mean-  on data-led reforms, such as unified
while, want the I-T deduction limit Insurance data exchanges and con-
under Section 80D to be raised. The  sent-based digital infrastructure, can

improve underwriting accuracy, curb
fraud, and enhance claims experience.
Abalanced mix of affordability, Inno-
vation, and data-drivendiscipline can
enable general Insurers to scale
tesponsibly while supporting India's
broader goals of financial inclusion
and economic resflience”

Industryexpertsarealso hoping for
solvency support for the three public
sectorundertaking general Insurers —
National Insurance, Orlental Insut-
ance, and United India Insurance —
whosesolvency ratiosremain negative.

“Given the weak solvency position
of the PSU general Insurance com-
panies, an announcement related to
budgetary allocation for thelr recap-
italisation will be positive. Further,
giventhe low penetration ofthe insur-
ance segment, the government can
announce measures to incentivise
penetration, especlally for lower-
ticket-size policles,"said Neha Parikh,
vicepresidentand sector head-finan-
clal sector ratings, lera.
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Budget 2026-27: Insurance industry bats for income tax relief for premiums

https://www.business-standard.com/finance/insurance/after-gst-relief-insurers-seek-higher-

income-tax-benefits-in-budget-2026-126012001370 1.html

Budget 2026-27: Insurance industry bats for income tax
relief for premiums

Insurers also seek an increase in threshold for taxing maturity proceeds of high-value policies
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Insurance industry pitches for tax sops in Budget 2026, deductions under new tax regime, ITC

anomaly fix

https://www.moneycontrol.com/news/business/personal-finance/insurance-industry-pitches-for-
tax-sops-in-budget-2026-deductions-under-new-tax-regime-itc-anomaly-fix-13793773.html

Insurance industry pitches for tax sops in Budget
2026, deductions under new tax regime, ITC
anomaly fix

Key demands include hike in tax deductions, extending tax benefits to new tax regime for
both health and life insurance plans, and to resolve input tax credit (ITC) on GST.

—— DIPEN PRADHAN | JANUARY 28,2026 /09:06 IST ‘ JoinUs a Follow Us 3 ?33223,5’63?.’5?5

Subrata Mondal, Managing Director & CEQO of IFFCO-TOKIO General Insurance, argues that these limits no
longer reflect rising medical inflation. “Doubling the deduction would encourage households to opt for

adequate protection rather than minimal coverage and support long-term financial security.”
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Budget 2026: Healthcare, Insurance And Pharma Seek Push On Preventive Care, Tax Relief, Local

Push

https://www.news18.com/amp/business/economy/budget-2026-healthcare-insurance-and-

pharma-seek-push-on-preventive-care-tax-relief-local-push-ws-1-9829374.html

Relief, Local Push

Curated By : Mohammad Haris News18.com

Last Updated: January 14, 2026, 13:211ST

resilience.

EI Rapid Read

Budget 2026: Healthcare, Insurance And Pharma Seek Push On Preventive Care, Tax

Healthcare industry players say the sector will closely watch policy measures aimed at strengthening infrastructure, technology adoption and supply-side

@0

India," he said.

From the insurance sector, Subrata Mondal, Managing Director & CEO of IFFCO-TOKIO General Insurance Company Limited,
welcomed the recent GST rationalisation on health insurance, calling it a positive step towards improving affordability and

penetration. “Lower taxation on essential protection products is a strong step toward building a more resilient and insured
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Union Budget 2026: Industry pushes for tax relief, infrastructure status and policy stability across
sectors

https://www.cnbctvl8.com/budget/union-budget-2026-industry-pushes-for-tax-relief-
infrastructure-status-and-policy-stability-across-sectors-ws-1-19818000.htm

Union Budget 2026: Industry pushes for
tax relief, infrastructure status and policy
stability across sectors

Industry leaders from real estate, insurance, FMCG, infrastructure,

telecom, biotechnology and hospitality urge targeted fiscal support,

tax rationalisation and policy continuity in Budget 2026.

dorer A
Canara Bank

Every transaction.
! “Ilvy

Subrata Mondal, Managing Director and CEQO, IFFCO-TOKIO
General Insurance, welcomed recent GST rationalisation on
health insurance but said income-tax deductions under Section
80D need urgent revision. “The current limits do not reflect
rising medical inflation. Doubling the deduction would
encourage households to opt for adequate health cover rather
than minimal protection,” he said.
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Budget 2026: Insurance sector seeks tax relief, preventive care push and structural reforms

https://www.cnbctvl8.com/budget/budget-2026-insurance-sector-income-tax-relief-preventive-

care-push-reforms-ws--19819578.htm

Budget 2026: Insurance sector seeks tax
relief, preventive care push and
structural reforms

Experts from top insurance firms and institutes urge reforms in

Budget 2026 to improve the sector and address key industry

challenges.

From a general insurance standpoint, Subrata Mondal,
Managing Director and CEO, IFFCO-TOKIO General Insurance
Company, said recent GST rationalisation on health insurance
has provided relief to policyholders and could improve
penetration. He said there remains a strong case for doubling
Section 80D deduction limits to reflect medical inflation.
Mondal also called for higher allocations to crop and climate
risk insurance, expanded coverage under PMFBY, and the
creation of disaster and catastrophe insurance pools to improve
resilience amid increasing climate volatility.
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Insurers Eye Budget 2026 for Tax Overhaul

https://www.whalesbook.com/news/English/insurance/Insurers-Eye-Budget-2026-for-Tax-
Overhaul/69798ddc98511879499a258a
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Insurers Eye Budget 2026 for Tax
Overhaul

® INSURANCE

Author . X {F (=, Add as a Preferred
Ishaan Verma | Put : 28th January 2026, 9:38 am = Source on Google

The centerpiece of the industry's consumer-facing demands is an overhaul of tax deductions.
Subrata Mondal, CEO of IFFCO-TOKIO General Insurance, argues that the current Section
80D deduction limit of 25,000 for individuals is obsolete due to high medical inflation and
should be doubled. Extending these deductions, along with life insurance benefits under
Section 80C, to the simplified new tax regime is seen as crucial. Tax analysts believe this move
is necessary to prevent the new regime from unintentionally discouraging the purchase of
essential health and life coverage. India's protection gap remains one of the highest in its

region at 83%, highlighting a significant unmet need for coverage that these fiscal incentives

aim to address.
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